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Historic and positive milestone for Irish business as largest stimulus in the history of the 
state announced and EU leaders agree on major recovery deal and seven-year budget
Welcome to the fourteenth edition of Ibec Europe and 
Global Focus, which is published during a challenging 
time as businesses in Europe and in countries across 
the world emerge from the lockdowns imposed to deal 
with the COVID-19 pandemic. As economic activity 
undergoes a phased return, a new government has taken 
office in Ireland with a new Taoiseach Micheál Martin 
leading a coalition of Fianna Fáil, Fine Gael and the 
Green Party. We bring you this issue in the wake of a 
monumental agreement from EU leaders who at the 
latest European Council signed off on a €750 billion 
recovery package to reboot the continent’s economic 
activity and invest in its future as well as the multiannual 
financial framework (MFF) of €1,074 billion to guide 
Europe through the next seven years. Domestically, 
the Irish government has just announced the largest 
economic stimulus in the history of the state to  
support the country’s recovery and reboot.
We start this issue by taking a look at what will be the 
key Ministers and Departments for Irish business in the 
new government from the perspective of EU Affairs and 
Trade; including a profile of Thomas Byrne, Ireland’s new 
Minister of State for European Affairs who I met with to 
discuss our priorities in mid-July. We also profile the new 
role of Ireland’s Minister for Finance Paschal Donohoe, 
recently elected President of the Eurogroup; further 
demonstrating the international influence of Ireland.
The Programme for Government ‘Our Shared Future’ 
signed off by the three coalition partners has a number of 
areas of convergence with Ibec’s blueprint to ‘Reboot and 
Reimagine’ the Irish economy including commitments 
to the all-island economy approach and a new focus 
on social dialogue. In this issue we compare the key 
statements from an EU and International perspective in 
both documents. 
On EU-UK relations we include an analysis of the 
high-level June summit that reviewed progress following 

the four rounds of negotiations highlighting the serious 
outstanding divergences. The EU Presidents and UK 
Prime Minister agreed that intensified talks should take 
place in July and August.  At the time of writing the 
most recent full round of negotiations have just taken 
place in London with still no major breakthroughs. The 
two sides remain far apart on a variety of issues including 
level playing field, fisheries, judicial cooperation, criminal 
justice and governance with the UK claiming they have a 
‘different interpretation’ of the commitments made in the 
Political Declaration. The risk of no agreement on trade 
by the end of 2020 remains very real and we take stock 
of the eventuality, noting the urgent need for limited 
adequacy agreements on data flows. We also profile the 
challenges that remain in terms of implementing the 
Northern Ireland Protocol and progress highlighted by a 
recent second meeting of the Specialised Committee. 
The European Council signed off on a major Recovery 
Plan known as ‘Next Generation EU’ and seven-year 
budget (the Multiannual Financial Framework) which 
will be key to re-energising the Single Market and 
member state economies. Ibec welcomes increased 
funding for research and innovation (Horizon 
Europe), digital connectivity and capabilities, and rural 
development and CAP.  The deal when completed with 
the European Parliament should bring much needed 
confidence to the Irish and EU business community 
during these uncertain times.  We also welcome the 
creation of a new special Brexit adjustment reserve  
fund of €5 billion aimed at supporting economies  
worse affected. 
On general EU affairs, Germany has assumed the 
Presidency of the Council of the European Union 
for a crucial period in the history of the EU. As the 
Chancellorship of Angela Merkel nears conclusion, 
Germany is leading Europe through negotiating its future 
- securing its first crucial achievement in steering the 
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agreement on ‘Next Generation EU’ and the MFF. We 
look at Germany’s priorities for the next six months that 
aim to build a stronger and more innovative Europe while 
permanently overcoming the COVID-19 pandemic.
In our roundup of developments in EU member states 
we examine the roles of the newly installed French Prime 
Minister and Cabinet, appointed in the wake of the 
local elections. We also cover the Presidential election in 
Poland that saw Duda of PiS, the incumbent, secure a 
second term. We also profile current developments with 
the COVID-19 pandemic in Sweden and the outcome 
of Croatia’s parliamentary election
On global trade and international affairs, we look 
at the constantly shifting global trade environment, 
which as a result of COVID-19 is now faced with 
rising protectionism and a drift towards reshoring and 
regional trade. We examine how the EU is navigating 
the ongoing Airbus-Boeing tariff issue and addressing 
the key issues of the EU-China relationship including 
level playing field, market distortions and competition. 
We look at how Commissioner Hogan is reviewing EU 
Trade Policy to address WTO reform with particular 
attention to matters such as industrial subsidies, SOEs, 
forced technology transfers and dispute settlement. We 
also examine the contest to replace the role of WTO 
Director General, which takes place against the backdrop 
of the huge economic and multilateral challenges of 
COVID-19 for global trade. 
In this issue we profile how Ibec members are rising to 
the challenge of the COVID-19 pandemic. A ‘COVID 
Alliance’ saw Ibec members from the BioPharmaChem 
network developing a trial reagent to aid in the testing of 
COVID-19, while Irish-based APC have partnered with 
Australian-based Vaxine to accelerate the development of 
a COVID-19 vaccine. Airbnb, meanwhile, has provided 

a platform for hosts to open their doors to frontline 
workers free of charge throughout the crisis.
In this issue’s policy focus we hear about latest 
developments with the Unitary Patent System and its 
current status in Ireland and Germany. We echo the 
flagship ask of our Reboot and Reimagine campaign for 
measures in the July Stimulus to address the imminent 
cash flow and liquidity issues faced by the Irish SME 
sector. Our Ibec sector in focus in this edition is 
Technology Ireland (TI), who tell us of the key role they 
play in representing the interests of the Irish technology 
sector at a European level. Central to advocating 
Ireland’s priorities as Europe’s digital hub is TI’s 
membership of DIGITALEUROPE, the board of which 
Director Una Fitzpatrick was elected to in June 2020.
We highlight some key events that we have participated 
in so far this year. Though restricted by social distancing 
and remote working, in this quarter Ibec has engaged 
regularly with high-profile figures of Irish and 
international influence including webinars between 
Danny McCoy and then Taoiseach and now Tánaiste 
Leo Varadkar, as well as the Department of Foreign 
Affairs, led by both Minister for Foreign Affairs Simon 
Coveney and the then Minister of State for European 
Affairs Helen McEntee. We also profile my engagement 
with newly appointed Minister of State for European 
Affairs Thomas Byrne as well as BusinessEurope 
webinars with the EU Chamber of Commerce in China 
and the US Chamber of Commerce.
As always, we hope you enjoy this issue of Ibec Europe 
& Global Focus and we look forward to engaging with 
you further on any of the issues featured here. In the 
meantime, we hope you are staying safe and well during 
these challenging times.

Neil Willoughby
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If you want to pick up on any of these items, 
don’t hesitate to contact any member of the team.
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A profile  
of the  
new Irish 
Government
Following the February 2020 general 
election in Ireland, the resulting distribution 
of seats in Dáil Éireann (the Irish Parliament) 
presented a complicated outcome. No 
single political party secured enough votes 
to govern alone. In the months since the 
general election, Ireland’s two traditionally 
largest parties Fianna Fáil (38 seats) and 
Fine Gael (35 seats) who have never 
governed together formed a coalition with 
the smaller Green Party (12 seats).

The coalition partners agreed a Programme 
for Government at the end of June 2020. 

The below profiles detail some of the key 
positions at cabinet level in the areas of 
Foreign Affairs, Trade and EU Affairs. 

New Irish Government

Micheál 
Martin
Taoiseach

Leader of  
Fianna Fáil

Micheál Martin, leader of Fianna Fáil and leader of the 
opposition since 2011, has become Taoiseach (Prime 
Minister) of Ireland after a three-party coalition was 
agreed between his party, the Green Party and Fine 
Gael. As part of the agreement between the parties, 
Martin will serve as Taoiseach until 15 December 
2022, at which point Leo Varadkar will return to the 
role for the duration of the government’s term in office. 

Martin, who has represented the Cork South-
Central constituency since 1989, brings to the role 
of Taoiseach over thirty years of political experience 
and a wealth of ministerial experience including stints 
as Minister for Education and Science, Health and 
Children, Enterprise, Trade and Employment as well 
as Foreign Affairs. 

For most of Ireland’s history of self-governance Fine 
Gael and Fianna Fáil have been the largest parties in 
Dáil Éireann, alternating power but never sharing it. 
The cabinet arrangement divides the roles up roughly 
proportionate to seat-share with six ministerial portfolios 
for both Fine Gael and Fianna Fáil. The Greens take up 
three including Climate for leader Eamon Ryan. 

From 2016-2020, Fianna Fáil maintained a 
‘confidence and supply’ arrangement in the Dáil 
which facilitated Fine Gael to govern during the early 
stages of Brexit and various other challenges.

In an EU context, Micheál Martin’s Fianna Fáil is 
aligned with Renew Europe and two of its MEPs sit 
with this group in the European Parliament including 
Barry Andrews (Dublin) and Billy Kelleher (South).
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Eamon Ryan
Minister for 
Communications, 
Energy and 
Natural 
Resources
Leader of the 
Green Party

Eamon Ryan, who is a TD for Dublin South, has 
served as leader of the Green Party since 2011. In 
the February 2020 general election his party returned 
12 seats, up from three seats at the end of the 
previous Dáil sitting.

In the newly-formed coalition government, Ryan 
takes on the role of Minister for Climate Action, 
Communications Networks and Transport.

He previously served as Minister for 
Communications, Energy and Natural Resources 
from 2007 to 2011. 

The Green Party has two MEPs, both aligned with 
the Greens/EFA; Grace O’ Sullivan MEP and Ciarán 
Cuffe MEP.

Leo Varadkar
Tánaiste 
Minister for 
Enterprise, Trade 
and Employment
Leader of  
Fine Gael

Leo Varadkar, leader of Fine Gael, will serve 
as Tánaiste (Deputy Prime Minister) in the new 
government from June 2020 until December 2022, 
after which point he will resume the role of Taoiseach 
(Prime Minister), a role he has held since June 2017. 
Varadkar will also serve as Minister for Enterprise, 
Trade and Employment. 

Varadkar is a qualified doctor and before entering 
the Dáil he was a member of Fingal County Council. 
In Dáil Éireann he has held a variety of ministerial 
positions including Transport, Tourism and Sport as 
well as Health and Social Protection.

Varadkar’s Fine Gael, which returned 35 seats in 
the February 2020 general election, has been in 
government since 2011 and has been seen to have 
played a decisive role in the country’s economic 
recovery, defending its interests in the Brexit 
negotiations and in their handling of the response to 
the COVID-19 crisis.

Varadkar’s Fine Gael returned five MEPs to the 
European Parliament in 2019, all of whom are aligned 
with the European People’s Party including First 
Vice President of the European Parliament Mairead 
McGuinness. Phil Hogan, Commissioner for Trade, is 
also a member of Fine Gael. 

New Irish Government
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Simon 
Coveney
Minister for 
Foreign Affairs 
and Defence
Deputy Leader of 
Fine Gael

Simon Coveney has been appointed to a second 
term as Minister for Foreign Affairs and Defence in 
the new coalition government.

Coveney has served as Tánaiste (Deputy Prime 
Minister) and Minister for Foreign Affairs since 2017 
and was Minister for Defence from 2014 to 2016.

Coveney represents the same Cork South-Central 
constituency as his new Fianna Fáil colleagues in 
government, Taoiseach Micheál Martin and Minister 
for Public Expenditure and Reform Michael McGrath.

Coveney has also previously served as a Minister in 
the Housing and Agriculture portfolios as well as in 
the European Parliament as MEP for Ireland South 
from 2004-2007.

Coveney has been a key player in representing 
Ireland’s interests in Brexit, the restoration of the 
Northern Ireland Executive and in Ireland securing 
a temporary seat on the United Nations Security 
Council. 

His father Hugh Coveney was also a TD for Cork 
South-Central and held a number of ministerial 
portfolios in the 1990s.

Thomas 
Byrne
Minister of State 
for European 
Affairs
Fianna Fáil

Thomas Byrne TD, Fianna Fáil, has been appointed 
Minister of State for European Affairs in the newly-
formed coalition government. As part of the role, 
Byrne will hold an office in both the Department of 
Foreign Affairs and the Department of An Taoiseach.

Byrne has been a member of the Oireachtas since 
2007, elected TD three times and once as Senator.

During his time in the Seanad he sat on the Cultural 
and Educational Panel where he was spokesperson 
on Public Expenditure and Reform

Byrne represents the Meath East constituency, the 
same constituency as his predecessor in the role 
Helen McEntee, who has been appointed Minister for 
Justice. 

Until recently, he was Fianna Fáil’s spokesperson for 
Education and Skills.

Byrne is a qualified solicitor. His father served as a 
Fianna Fáil County Councillor in Louth. Byrne ran 
for MEP in 2009 in the East constituency but was 
unsuccessful.  
 
 

Robert Troy
Minister of 
State for Trade 
Promotion
Fianna Fáil

Robert Troy of Fianna Fáil has represented Longford-
Westmeath since 2011. In July 2020 he was 
appointed Minister of State for Trade Promotion with 
the Department of Enterprise, Trade and Employment.

During Fianna Fáil’s time in opposition between 2011 
and 2020 he served as spokesperson on Children, Arts 
& Heritage as well as Transport, Tourism and Sport.

New Irish Government

Ibec Europe & Global Focus   |   Issue 14   |   Summer 2020 7



Paschal Donohoe elected 
President of the Eurogroup
Ireland’s Minister for Finance Paschal Donohoe was elected President of the 
Eurogroup on 9 July, following a vote of the 19 eurozone Finance Ministers. 
Donohoe officially succeeded Portugal’s Mário Centeno on 13 July. 

The Eurogroup is the meeting of the 19 eurozone 
Finance Ministers who come together to agree 
on matters relating to the single currency a day in 
advance of Economic and Financial Affairs Council 
(ECOFIN) at the Council of the European Union.

Donohoe was elected via an electronically cast run-
off vote against his closest challenger, Spain’s Nadia 
Calviño. Although the ballot was secret, the largest 
member states came out in support of Calviño in 
advance of the vote, including Germany, France, 
Spain and Italy. 

Donohoe presented himself as a ‘bridge’ between 
Northern and Southern EU member states who 
have become increasingly divided in recent times 
concerning matters such as a eurozone budget and 
further integration. Donohoe, who as a member 
of Fine Gael is aligned with the European People’s 
Party, won support from a broad-church of European 
political groups to clinch the role and is the first of the 
fiscally conservative group of Ministers to do so since 
Jean-Claude Juncker’s tenure ended in 2013. 

Following his triumph, Donohoe said that for his 
impending two-and-a-half-year term he would 
draw on Ireland’s experience as a small member 
state economically and socially transformed by EU 
membership. Among Donohue’s immediate priorities 
is using his influence to ensure the EU’s Recovery 
Fund has a ‘meaningful’ effect on ‘getting jobs back 
and supporting employers’.

Donohoe also spoke of the EU Recovery Instrument 
in relation to Ireland, stating that the allocation of 
funding to the country needs to be more appropriately 
addressed to the scale of the challenges faced 
including COVID-19 and Brexit. He also said that 
Ireland’s stance on issues relating to digital tax were 

well understood by those who voted for him and 
hopes to play a part in resolving those issues in a way 
that does not increase risk for the country’s economy.

Donohoe has been a member of the Eurogroup 
and served as Ireland’s Minister for Finance since 
2017. A TD for Dublin Central since 2011, Donohoe 
previously served in the ministerial portfolios of Public 
Expenditure and Reform; Transport, Tourism and 
Sport and as Minister of State for European Affairs. A 
graduate of Trinity College Dublin, Donohoe has also 
been a member of Seanad Éireann (the Irish Senate) 
and Dublin City Council. 

On Donohoe’s election, Danny McCoy, Ibec CEO 
said, ‘His leadership of the Irish fiscal position in 
recent years, particularly during the COVID-19 crisis, 
shows he has the authority and temperament to fulfil 
the Eurogroup role with great distinction’.

Paschal Donohoe, Ireland’s Minister for Finance  
and recently elected President of the Eurogroup

New Irish Government
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Ibec welcomes July Stimulus 
as crucial step towards 
rebooting the Irish economy
Ibec has welcomed the Irish government’s announcement of the July Stimulus 
as an important step to rebooting the economy. As announced, it is the single 
largest economic stimulus in the history of the Irish state. The July Stimulus 
is a comprehensive package of business and economic supports including 
amendments to the Restart Grant and COVID-19 Credit Guarantee scheme.

The July Stimulus will see the extension and 
expansion in scope of the Wage Subsidy Scheme 
until April 2021, a vital measure to enable the 
economy to bounce back. Getting workers who have 
lost their jobs back into the labour market is crucial 
for the Irish economy and as such €200 million has 
been dedicated to retraining those who have been 
made unemployed over the course of the pandemic 
with a commitment to supporting apprenticeships 
and related training courses nationwide. 

Danny McCoy, Ibec CEO, said that the commitment 
of €500 million to accelerate capital works projects 
will enable the advancement of regional development, 
housing and sustainable transport objectives. 

Retail Ireland said the July Stimulus will help to 
safeguard the future of many vulnerable businesses 
and contains a range of important measures that 
will support the retail recovery although major 
challenges remain. The VAT reduction in particular 
will help support retail activity as will the extension 
of the Wage Subsidy Scheme in terms of preventing 
massive job losses. However, additional support will 
be needed over the coming months.

In advance of the announcement of the July 
Stimulus, Ibec presented its policy recommendations 
for SMEs as part of the ‘Sustaining SMEs’ campaign 
which can be read here.  SMEs, which account for 
99% of active enterprises and 70% of employment in 
the Irish economy have been the worst impacted by 
the lockdown of business and consumers due to the 
COVID-19 pandemic. 

An Ibec survey of over 550 CEOs conducted in 
advance of the July Stimulus revealed that more 
than 20% of CEOs had to close their organisations 
completely with over 80% experiencing a hit to 
profitability. Last month, of 292 businesses with 50 
employees or fewer in Small Firms Association (SFA) 
membership, 83% expected a decrease in turnover 
from the pandemic, with 82% saying profitability 
would fall. As part of its campaign Ibec called for the 
‘liquidity gap’ to be bridged by external funding in 
order to ensure the survival of SMEs.

Speaking on the announcement of the July Stimulus, 
Mr McCoy added caution that the stimulus package 
alone will not reboot the economy and should be 
part of a wider suite of measures aimed at delivering 
economic recovery. In particular, more must be done 
to ensure the safe return of footfall to towns and 
cities as well as to provide greater clarity around 
returning to office work and education and more fully 
functioning childcare and transport.

New Irish Government
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Ibec Reboot & Reimagine campaign –  
EU & International priorities compared  
with Programme for Government 2020

Ibec recently launched our Reboot & Reimagine campaign which provides a 
blueprint for a sustainable future for Ireland. Central to this campaign are our 
EU and International objectives, which are detailed phase by phase between 
now and the end of this EU cycle in 2024.

Through our Reboot & Reimagine campaign, 
we aim to positively influence and galvanise 
stakeholders for a coordinated response to 
the social and economic destruction caused 
by Covid-19 and address the major structural 
challenges from both the past and present.  

Our campaign provides a decisive framework and 
over 200 recommendations which are fully costed 
and combined to constitute an affordable and 
credible plan. If synchronised and phased, these 
recommendations will address the economic and 
business impact of COVID-19 as well as achieving 
a better Ireland by tackling the country’s acute and 
significant challenges.  

Ibec believes that it is crucial that Ireland works 
with EU partners to take a coordinated approach to 
exiting the COVID-19 crisis with exit strategies that 
support open trade and efficient supply chains, 
both within the EU and with our international 
trading partners. It is essential that Ireland works 
with like-minded member states to prevent any 
misguided protectionist tendencies emerging 
within the EU single market. Inward-looking EU and 
global policies would only slow economic recovery 
and restrict business opportunities to the detriment 
of our societies.   

The Programme for Government (PFG), which 
was agreed by Irish parties Fianna Fáil, Fine 
Gael and the Greens in June 2020 in advance 
of government formation, outlines their EU & 
International policy objectives in the section  
‘An Ireland at the heart of Europe’.

As well as reaffirming Ireland’s commitment to 
the EU project, the Programme for Government 
includes numerous areas of convergence with the 
EU & International priorities of Ibec’s Reboot & 
Reimagine campaign. Ibec’s Reboot & Reimagine 
campaign emphasises the importance of solidarity 
and international partnerships for overcoming the 
present crisis and for facilitating economic recovery.

The Programme for Government echoes a number 
of the key themes of our Reboot & Reimagine 
campaign, including a commitment to support 
European integration, the importance of the 
restoration of Single Market integrity, as well as to 
support rules-based and sustainable international 
trade, multilateralism and global cooperation.

2.10 Supports required

This crisis is unprecedented both in terms of scale and cost.  
If companies are to retain jobs, which it is clear from our research  
is a priority for organisations, even where profitability and turnover  
are severely adversely impacted, some supports will be required.  
Our survey asked organisations to indicate the suitability of a range 
of supports for their business. Deferred tax or rates bills (50%), direct 
cash grants (45%) and rates bills write-offs (44%) were the top three 
supports identified by respondent businesses. 

*Other supports mentioned included: Grants to support specific 
sectors, e.g. hospitality; Technology upgrade grants; Supports to pay 
wages/deferred compensation arrangements; Early return; Support  
on rent payments, among others.

Reboot & Reimagine: An Ibec Campaign 42
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Ibec recommendations on the EU Single Market:

• Restore an enhanced Single Market without obstacles or barriers. 

• Unlock the full potential of the Single Market to facilitate cross border supply of goods, services,  
and movement of people.

• Complete the Digital Single Market.

Key statements in the Programme for Government:

• ‘Work to restore the Single Market’s integrity, learning lessons from the response to COVID19’

• ‘Continue to advocate for the completion of the Single Market for services’

• ‘Support the Digital Single Market, ensuring high data protection standards’ 

Ibec recommendations on Trade:

• Embrace multilateralism and confront the challenges to globalisation and global supply chains.

• Work with key trading partners, especially the UK and US, to boost confidence in global markets, reduce 
tariffs and non-tariff barriers to goods and services trade.

• Strengthen the EU-US relationship.

• The EU should continue to play a leadership role in multilateral fora, such as the G20, WTO and OECD.

Key statements in the Programme for Government:

• ‘Ensure Ireland’s interests and values are reflected in any proposals for EU strategic autonomy in 
response to COVID-19, such as incentives to produce certain goods within Europe’

• ‘Support new and existing EU trade deals to expand Ireland’s export options into new markets’ 

Ibec recommendations on Future EU-UK relations and the all-island economy:

• Encourage a successful conclusion to negotiations on Future EU-UK relations and the all-island 
economy.

• Advocate for a close, ambitious EU-UK trading partnership.

• Facilitate North-South coordination and collaboration which is vital to strengthening our all island 
economy and protecting the Good Friday Agreement.

Key statement in the Programme for Government:

• ‘Enhance, develop and deepen all aspects of north-south cooperation and the all-island economy’

• ‘Establish a Unit within the Department of An Taoiseach to work towards a consensus on a shared 
island. This unit will examine the political, social, economic and cultural considerations underpinning 
a future in which all traditions are mutually respected’

• ‘Prioritise protection of the Peace Process and the all-island economy in the context of the future UK-
EU Brexit agreement’.

New Irish Government
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The summit followed four rounds of negotiations 
(three of which were by VC) that had resulted in no 
breakthrough on the major issues of fisheries, level 
playing field and governance frameworks. It was agreed 
that an intensification of negotiations would take place 
during July and August with the Chief Negotiators 
and smaller teams meeting in restricted rounds and 
specialised sessions. 

The intensified sessions began in the week of 29 June 
and were the first in person talks since March with UK 
chief negotiator, David Frost, and a reduced number 
of British officials travelling to Brussels.  It was hoped 
that the format would inject new dynamics in the 
talks. However, after four days of discussions, serious 
divergences remained. The EU chief negotiator Michel 
Barnier said that the EU continued to listen carefully 
to the UK and to engage constructively but needed an 
equivalent engagement from the UK. 

The intensified sessions continued in London (week 
of 3 July) and Brussels (week of 13 July) before the 
full Round 6 of negotiations from 20 to 24 July in 
London. Following the conclusion of Round 6, Michel 
Barnier echoed his comments from early July, noting 
that the UK’s current positions make a trade agreement 
by the end of 2020 unlikely. Critically, the EU Chief 
Negotiator underlined progress made on trade of goods 
and services, social security, and judicial cooperation. 
However, this was married with comments regarding 
the continued stalemate on a level playing field, 
fisheries, climate, and social law. 

A further intensified session is taking place during the 
week of 27 July, London, there will then be a break 
before the process resumes with Round 7 of negotiations, 
17 August to 21 August, Brussels.

On 15 June, a high-level 
EU-UK summit took place 
(by videoconference) 
between Prime 
Minister Johnson and 
Presidents von der Leyen 
(Commission), Michel 
(Council) and Sassoli 
(Parliament). The summit 
took stock of progress in 
negotiations and acted to 
move the process forward. 
The Parties noted the UK’s 
decision not to request 
any extension to the 
transition period, which 
will therefore end on 31 
December 2020.   

Future EU-UK relations 

Future EU-UK relations
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EU-UK Red Lines
The main sticking points remain, the level playing field, 
fisheries, police and judicial cooperation and criminal 
justice and governance. The EU’s chief negotiator, 
Michel Barnier, continues to insist on parallelism with 
joint solutions required on all areas in the negotiations. 
Moreover, the EU believe the UK is not honouring the 
commitments in the Political Declaration which was 
signed at the same time as the Withdrawal Agreement. 
The UK counterargue that they are not walking away 
from the commitments they just have a different 
interpretation of what the commitments mean. 

It was clear that the talks continued to elude the needed 
breakthroughs on the three most contentious issues  
i.e. (i) guarantees on a level playing field (including 
state aid), (ii) a balanced, sustainable and long-term 
solution on fisheries and (iii) an overarching institutional 
framework and dispute settlement mechanisms.  

Trade in Goods and Services
On customs and trade in goods, if there is no agreement 
by end of 2020 then the default is WTO rules with the 
imposition of tariffs that would be particularly high for 
food products such as meat and dairy. An agreement on 
services trade is likely to be delayed until agreement is 
reached on goods. On financial services, there may be an 
equivalence agreement but no financial passporting. On 
data flows, there will be an urgent need for an adequacy 
agreement with protection of data. The UK government 
have announced they will introduce border controls 
in stages on UK-EU trade in 2021 with full border 
controls not applying until July 2021. The Commission, 
on the other hand, will enforce full customs and 
regulatory checks immediately after Brexit to protect 
the integrity of the single market and customs union, 
and its financial interest.

The Northern Ireland Protocol
A Joint Committee between the EU and UK was set 
up to implement the Withdrawal Agreement. Several 
Specialised Committees were established to prepare 
items for decision by this high-level Committee with 
one specifically for implementing the NI Protocol. 
There are still challenges to overcome but talks on 
implementing the NI Protocol are going somewhat 
better than the broader trade talks. However, 
implementation of the NI Protocol will be trickier for 
Ireland in the absence of a broader free trade agreement 
as it must protect the integrity of the Single Market. To 
note, its implementation is an international obligation 
and the UK can be taken to court if not implemented. It 
must be in place by January 2020 regardless of whether a 
trade agreement is reached or not.

The second meeting of the Specialised Committee on 
the NI Protocol took place on 16 July and was jointly 
chaired by Commission Vice-President Maroš Šefčovič 
and Michael Gove, Minister for the Cabinet Office. 
The Commission noted satisfaction that the UK has 
engaged in technical discussions on all issues under 
the NI Protocol and has made progress on items such 
as exit declarations. However, a substantive amount of 
preparation remains, including in relation to significant 
issues such as alignment with the Union Customs 
Code. Furthermore, the outstanding political issue 
regarding the right of EU customs officials to be present 
for technical inspections in Northern Ireland remains 
unresolved. Overall, the Commission expressed concern 
regarding the UK’s level of progress and called for the 
intensification of work in advance of the critical third 
meeting in the early autumn.

Readiness for the end of the 
transition period
On 9 July, the Commission published a readiness 
Communication. It details the changes which will occur 
to cross-border exchanges as of 1 January, regardless of 
the outcome of negotiations on the future relationship. 
Critically for business, the document provides a concise 
sector-by-sector overview of the automatic changes, 
including with regard for trade in goods and services. 
The Commission will continue to provide stakeholder 
guidance over the coming months. 

Future EU-UK relations

Michel Barnier, Head of Task Force 
for Relations with the United 
Kingdom, European Commission
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The European Council reached agreement on the ‘Next Generation EU’ 
(NGEU) package and revised Multiannual Financial Framework (MFF) in July 
following its second longest ever summit and first in-person meeting since 
February 2020, in advance of EU-wide COVID19 lockdown. 

The summit was new Taoiseach Micheál Martin’s 
first, as well as the first time since 2011 that a 
Fianna Fáil leader – now aligned with Renew 
Europe at a European level – attended a 
European Council summit. 

Agreement was reached after Council President 
Charles Michel steered EU leaders through 
numerous meetings, including bilateral, and 
compromises over five days of intense negotiation. 

The recovery package, titled ‘Next Generation 
EU’ (NGEU), worth €750 billion, plus the revised 
Multiannual Financial Framework, worth €1.074 
trillion, is an historic effort to support economic 
recovery. 

Issues central to the debate included 
disagreement on how much of the recovery 
package should be distributed as loans and 
how much as grants as well as the governance 
of the proposal. The ‘frugal’ group of countries; 
the Netherlands, Denmark, Austria and Sweden 
(supported by Finland) proposed the lowering 
of the sum to be disbursed as grants. This 
position was opposed by member states whose 
economies had been the most damaged by the 
crisis as well as by member states who supported 
the Germany-France proposals for higher grants.

European Council reach 
historic agreement on 
Recovery Fund and MFF 

Ursula von der Leyen,  
President of the European Commission

The second issue that proved challenging to 
settle was a link between disbursal of proposed 
funds and the ‘rule of law’, with some member 
states supporting the introduction of a time-limited 
emergency brake for instances where member 
states regressed on EU values. 
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To broker agreement, the volume of grants in the 
recovery package proposed were twice reduced 
and the volume of loans increased. Agreement 
resulted in €390 billion in grants, instead of the 
original €440 billion and €360 billion in low-
interest loans, as opposed to originally proposed 
€250 billion. The ‘frugal’ countries also secured 
increased budget rebates. 

The Next Generation EU recovery instrument 
and revised MFF are designed to address the 
economic impact of the COVID-19 pandemic, 

creating a scenario where the EU will borrow on 
financial markets on behalf of member states to 
help fund and support the reboot and recovery 
of EU economies. The Council agreed that 70% 
of the grants provided by the Recovery and 
Resilience Facility (RRF) will be committed in the 
years 2021 and 2022. The remaining 30% will be 
committed by end 2023. As a rule the maximum 
volume of loans for each Member State will not 
exceed 6.8% of GNI.

Next Generation EU (NGEU)
Recovery Instrument 

Euro 
Billions

Euro 
Billions

Recovery & Resilience Facility (RRF) 672.5

Of which – Loans 360.0

 – Grants 312.5

React EU 47.5

Horizon Europe 5.0

InvestEU 5.6

Rural Development 7.5

Just Transition Fund 10.0

RESC EU 1.9

TOTAL 750.0

Of which – Loans 360.0

 – Grants 390.0
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During the Council negotiations several priorities 
areas highlighted by Ibec and our European 
business partners were addressed with funding 
provided as follows: 

• The Next Generation EU recovery instrument 
tops up the Horizon Europe MMF funding by 
€5 billion to bring EU support for research and 
innovation to €80.9 billion for the period 2021 
- 2027. This will facilitate an increased focus 
on health and climate-related research and 
innovation activities.  

• The MFF provides funding for digital 
transformation of €8.6 billion via the 
Connecting Europe Facility (€1.8bn) and 
Digital Europe programme (€6.8bn). This will 
support the development of EU’s strategic 
digital capabilities in areas such as artificial 
intelligence and cyber security. 

• A €120 million will be allocated for the Peace 
Plus Programme in support of peace and 
reconciliation and the continuation of  
North-South cross border cooperation.

• The NGEU provides an extra €7.5 billion 
for rural development bringing Common 
Agricultural Policy (CAP) funding to  
€343.9 billion. 

To fund the revised EU budget proposal and large-
scale borrowing, the Commission proposed a 
number of initiatives based on the ‘own resources’ 
mechanism. Ibec and European business partners’ 
opposition to the Single Market Levy proposed 
by the Commission was heard with the initiative 
dropped from the list of possible own resources. 
However, business will be faced with new 
initiatives including: 

• As a first step, a new own resource based on 
non-recycled plastic waste will be introduced 
and apply as of 1st January 2021. 

• The Commission will put forward in the first 
semester 2021 proposals on a carbon border 
adjustment mechanism and on a digital levy, 
with a view to their introduction at the latest by 
1 January 2023. 

Multiannual Financial Framework 2021-2027

Heading Euro Billions

1 Single Market, Innovation, Digital 132.8

2 Cohesion, Resilience and Values 377.8

3 National Resources and Environment 356.4

4 Migration and Border Management 22.7

5 Security and Defence 13.2

6 Neighbourhood and the World 98.4

7 European Public Administration 73.1

TOTAL 1,074.3
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• A revised Emissions Trading System, possibly 
extending it to the maritime and aviation 
sectors.

• Work towards the introduction of other own 
resources, which may include a Financial 
Transaction Tax.  

The agreed plan for ‘Next Generation EU’ and 
the Multiannual Financial Framework brings 
much welcome certainty to the Irish business 
community. European support for ambitious 
investment and research in digital and green 
transitions will present welcome opportunities for 
Ireland as key pillars of the business community’s 
agenda. Correctly managed transitions will 
determine our future economic success and well-
being through enabling further innovation, quality 
jobs and better services. 

Ibec CEO Danny McCoy said ‘As an open and 
highly globalised economy, Ireland’s recovery 
from the COVID-19 pandemic will be shaped by 
the strength and stability of the wider European 
economy’. 

It was also positive to note the announcement 
of a new special Brexit adjustment reserve of €5 
billion aimed at supporting those economies worst 
affected. This will be particularly important for many 
businesses in key sectors of the Irish economy 
which remain most at risk to a disruptive Brexit.

Charles Michel, President of the European Council

Ibec Europe & Global Focus   |   Issue 14   |   Summer 2020 17



Germany inherits the Presidency of the Council from Croatia – taking 
over for the final six months of 2020 - at a particularly challenging 
time for the EU. As European economies emerge from their respective 

lockdowns and try to map a path back to normality, the EU institutions 
have a leadership role to take in guiding the recovery. Negotiations on 

the revised Multiannual Financial Framework and Recovery 
Instrument ‘Next Generation EU’ will be key to navigating 

an exit from the COVID-19 crisis; as Europe’s largest 
member state Germany will play a decisive role in 
realising this. 

The priorities of the German Presidency include a commitment 
to the longer-term goals of the bloc, particularly on the dual 
green and digital transformations. In outlining their priorities 
the Presidency details that while the urgency attached to 
reaching agreement on the EU budget is related to the 
COVID-19 crisis, it is crucial also for achieving the longer-
term priorities of the bloc. 

In parallel with the COVID-19 crisis, the German 
Presidency has a further immediate challenge in 
the ongoing negotiations over the Future EU-UK 
relationship and a positive conclusion to this is  
another key priority of theirs. 

While there are many positives to the priorities of the 
Presidency, as listed below, not least in the areas 
of German support for agreement on a revised MFF 

and an EU Recovery Instrument, there is also room for 
improved focus on the Single Market, particularly on 
developing the Single Market for services. 

Among the guiding principles of the German Presidency, 
as outlined on their website, include the ‘economic 
recovery’ as well as a ‘stronger’, ‘more innovative’, ‘fair’ 
and ‘sustainable’ Europe based on ‘security and common 
values’. Grouped under the headline of ‘Together making 
Europe strong again’, those guiding principles are, in order:

Germany’s Presidency of the 
Council of the European Union 

July 2020-December 2020

Angela Merkel, German Chancellor

General EU Affairs
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1. ‘The sustainable overcoming of the corona 
pandemic and the economic recovery’

• Sustainable economic and social 
rehabilitation based on inclusive growth 
aiming for economic revival and protection 
of jobs, the central role of Green Deal and 
digital transformation

• A strengthened single market

• A new MFF and recovery instrument

• Resilience and competitiveness  
(especially SMEs)

• Open markets 

• A need for strengthened corporate 
responsibility in global value chains  
(in favour of an EU action plan)

Lessons learned from the crisis

• Strengthen European sovereignty, in 
particular in strategic areas such as 
industrial production, medical equipment 
provision and agriculture and food industry

• Central role for research and innovation

• The EU should better counteract 
distortions of competition from state-
controlled and subsidised companies  
from third countries

2.  A stronger and more innovative Europe

• Build ‘digital and technical sovereignty’

• Strengthen competition

• Sustainable financial architecture,  
stable fiscal politics, tax justice

3.  A just Europe

• Strengthen social dimension and 
cooperation

• Gender equality – including addressing 
issues of gender pay inequality

• Protection and participation of young 
people – including the Youth Guarantee

• Foster civil society

4.  A sustainable Europe

• Environmental policies

• Consumer protection

5.  A Europe of security and common values

6.  A Strong Europe in the world

• Relations with US, UK, China, Africa

• ASEAN to become strategic partnership

• WTO reform

Further detail on the German Presidency’s 
priorities can be read here.

General EU Affairs
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EU Member States Overview 

Poland

Duda holds the Presidency for  
PiS in Poland
The first national elections since the outbreak of 
COVID-19 in the EU took place in Poland in June 
and July. Incumbent president Andrezj Duda of the 
Law and Justice Party (PiS) was pitted against 10 other 
candidates, with his closest opponent being the liberal Rafał 
Trzaskowski of Civic Platform (PO).
Ultimately the incumbent Duda took over 51% of the votes 
and held the Presidency with his challenger Trzaskowski on 
48.8% of votes after a run-off.
The elections were originally set for May and at the time 
opinion polls suggested that Duda was unbeatable, but the 
gap began to close throughout the crisis. In the first round 
Duda secured 43.5% of the vote but fell short of the 50% 
needed to avoid a second round of elections.
 Trzaskowski, of the liberal Civic Platform (PO), is the 
Mayor of Warsaw and only joined the race in mid-May and 
published his manifesto five days prior to the election. His 
priorities including reigniting Poland’s relationship with the 
EU - strained since 2015 by a number of judicial changes 
made by Duda’s PiS. Trzaskowski, a party colleague of 
former Council Preisdent Donald Tusk, has vowed to halt 
changes to the judiciary pushed by PiS.

France

French reshuffle comes as country 
looks to recovery
A reshuffle of the French cabinet has followed the 
resignation of its Prime Minister Édouard Philippe, who 
handed in his resignation to President Emmanuel Macron 
on 3 July. 
Jean Castex has been appointed Prime Minister in a 
cabinet where two thirds of the previous Ministers retain 
their roles. Among these Ministers is Bruno le Marie, who 
remains Minister for the Economy, Finance and Recovery.
The cabinet reshuffle follows a poor performance in the 
June local elections from La République en Marche 
(LREM), President Emmanuel Macron’s party. In an 
effort to reinvigorate his government in the wake of the 
coronavirus crisis, Macron outlined the need to carve 
out a new path for the reconstruction of the country, 
incorporating economic, social, environmental and  
cultural elements.
The reshuffled cabinet includes Barbara Pompili, a former 
member of France’s Green Party, who will take on the 
role of Minister for the Environment, indicating the 
government’s commitment to a green recovery. Clément 
Beaune, a former EU adviser to President Macron, has been 
appointed Secretary of State for European Affairs.
Macron and his party LREM, who are aligned to Renew 

Europe at a European level, will 
welcome newly-elected Irish 

Taoiseach Micheál Martin to 
European Council on 17 July. 
This will be the first occasion 
since 2011 in which an Irish 
Taoiseach has not been 
aligned with the European 
People’s Party (EPP).

Andrezj Duda, Polish President 

Jean Castex,  
French Prime Minister 
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Sweden

Sweden strays from the 
Scandinavian standard
As countries across Europe introduced varying degrees 
of lockdowns to stem the COVID-19 crisis, Stockholm 
adopted an alternative approach. While economies 
across the continent ground to a halt, life remained 
largely business-as-usual in Sweden with most schools, 
cafés, restaurants and shops staying open. Citizens were 
encouraged to social distance and work remotely, but this 
was not made mandatory. 
Sweden’s chief epidemiologist, Anders Tegnell, pursued 
what was intended to be a sustainable policy; one that could 
be maintained for a substantial length of time without 
too much detriment to the economy. This operated on the 
assumption that the population would build immunity 
if some degree of social and economic normality were 
maintained and secondly that it would be difficult to 
reopen a closed economy without triggering a second wave 

of infection and a second lockdown.
However, at the time of writing, the death 

rate observed in Sweden is much higher 
than its nearest neighbours who followed 
the same strict lockdown effort as was seen 
in most of Europe. As a result, Sweden 
and Swedish holidaymakers have been 
left off the ‘green’ travel list for many EU 

countries.
On 30 June, social 

democratic Prime 
Minister Stefan 
Lofven announced 
that there would be 
an inquiry into the 
handling of the 
response.

Croatia

Croatia’s HDZ hunting for  
coalition partners
The Croatian parliamentary election took place on 5 July, 
where 76 seats were needed to secure a majority in the 151-
seat parliament. 
Although short of a majority, Prime Minister Andrej 
Plenković’s Croatian Democratic Union (HDZ party - a 
part of the European People’s Party in the European 
Parliament) secured a second term in power. The 
conservative HDZ party won 66 seats, up from 61 in the 
2016 election, and they will need to find coalition partners 
in order to govern.
As it stands, the right-wing populist party, Homeland 
Movement, with their 16 seats, is a likely contender, 
although this would lead to a stronger far-right voice in 
parliament. In their election campaign, HDZ promised 
the creation of 100,000 jobs, a reduction in income tax, 
and increase in the minimum wages and in pensions, and 
a reduction in the size of government ministries.
In the run-up to the election, opinion polls showed that 
the main opposition party, the Restart Coalition, as very 
close competitors to HDZ. They only managed to win 42 
seats which was unexpected defeat for the alliance 
whose leader, the Social Democratic Davor 
Bernardić, subsequently stepped down. 

Stefan Löfven,  
Swedish Prime Minister     

Andrej Plenković,  
Croatian Prime Minister
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Global Trade & International Affairs

In the US, the Covid-19 crisis has resulted in a push 
towards a more regional trade environment, demands 
for shifting supply chains and reshoring. Moreover, 
transatlantic trade has been impacted by restrictions 
in air transportation and further challenged by the 
different rules and regulations internationally. This 
increases the need for closer transatlantic cooperation to 
create jobs and growth. 

However, the EU and the US are not on the same 
wavelength on several important issues. During recent 
EU-US discussions, no progress was made on the 
reduction or removal of tariffs on industrial goods or 
conformity assessments. 

Airbus-Boeing tariff issue
Both EU and US business are negatively affected by the 
lack of a negotiated settlement. An EU-US dialogue 
is ongoing, but not at the right level of depth, yet. It 
appears the US is waiting for the WTO to announce 
the EU’s reward in their case against Boeing before 
deepening the discussion. Additionally, the US has 
shifted towards inwards domestic politics in preparation 
for the presidential election in November.

The arbitrator’s award was initially due to be released this 
summer but has now been delayed until late September/
early October. Commissioner Hogan speaking at a recent 
press conference relayed that without knowing the reward, 
he cannot confirm whether the EU will take retaliatory 
measures. In the absence of a negotiated settlement on 
aircraft subsidies, he excepts Members States to exert 
significant pressure on the Commission to retaliate. 

However, the EU has already announced it will retaliate 
with tariffs against the subsidies, arguing that the US 
has not completely removed them yet. This situation 
delays a potential agreement on a subsidy solution in 
the aviation sector and discussions on a joint EU-US 
proposal for multilateral rules on subsidies. 
On 24 July, the governments of France and Spain 
agreed with Airbus SE to remove their subsides. Hogan 
has stated this means the EU and the Member States 
concerned, France, Spain and Germany are now in full 

compliance, and that the U.S. has no basis to continue 
its countermeasures. He added this makes a strong 
case for a quick negotiated solution. Nevertheless, this 
development does not require the U.S. to remove its 
authorized tariffs on EU goods, nor does it prevent the 
U.S. from imposing new tariffs via carousel retaliation. 
The EU must now ask the WTO to determine if it is 
indeed in compliance, and this could take a year.

US-UK negotiations
The first round of talks were held in May and included 
discussions on all potential chapters of a comprehensive 
free trade agreement. On 15-26 June, the second 
round took place virtually. In June the UK Trade 
Commissioner for North America Antony Phillipson 
had noted that the U.S. and the UK are working to 
complete a comprehensive trade agreement before the 
U.S. election in November.  

However, this is no longer the case with the UK 
government stating there is no deadline for the 
agreement in a press release following the second round 
of negotiations. Some trade experts had believed only a 
partial deal could be reached by then, given the number 
of tough issues like agriculture that need to be resolved. 
The recently launched Section 301 investigations by the 
U.S. into several countries’ digital tax plans, including the 
UK’s, may complicate the talks further.   

US Trade update

Phil Hogan, EU Commissioner for Trade
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EU-China Trade update

The EU-China relationship has become more 
challenging and is driven by political and media 
incidents. The effect of the direction of EU-China 
relations remains to be seen but, currently, there is no 
official impact on the broader economic relationship. 
However, China’s reliability as a partner has been 
impacted by their handling of the COVID-19 pandemic.

Business concerns 
Until recently, business concerns have been one of the 
key influences on the EU’s approach towards China. 
However, other issues such as national security, supply 
chain security, and ideological competition are now high 
on the European agenda on China. While a receptive 
domestic environment is crucial to address unfair 
competition in China, the current direction of EU-
China relations might hinder progress.

China’s openness to tackle longstanding issues requires 
the EU to use real leverage. The EU and its Member 
States need to implement autonomous measures to 
secure a level playing field, tackle China’s government-
induced market distortions, improve the EU’s own 
competitiveness, and have fair competition and 
cooperation on third markets.

EU-China Comprehensive 
Agreement on Investment 
(CAI) 
On 25-29 June, the 29th round of the negotiations 
took place. They focused on market access, investment 
liberalisation and level playing field. Progress was made 
on sustainable development and the State-to-State 
Dispute Settlement. The EU wants to develop new 
investment opportunities for European companies by 
opening China’s market and removing discriminatory 
laws and practices that prevent them from competing in 
that market on an equal basis. 

These negotiations are crucial in the EU’s efforts to 
rebalance the openness and improve the level playing 
field. However, the negotiations have produced limited 
progress in recent years. Moreover, the pandemic has 
had an impact on the negotiations, with the possibility 
of a conclusion by 2020 potentially unlikely. Both parties 
had hoped to announce a deal at the now postponed 
September leaders meeting in Leipzig.
 

The EU-China Summit 
On 22 June, the European Union and China held their 
22nd bilateral Summit by videoconference. Council 
President, Michel, and Commission President, von der 
Leyen, accompanied by High Representative Borrell, 
meet with Chinese Prime Minister Li Keqiang followed 
by exchanges with Chinese President Xi Jinping. 
The Summit addressed bilateral relations, regional 
and international issues, the COVID-19 pandemic 
and economic recovery. The EU strongly emphasised 
the need to advance negotiations for an ambitious 
EU-China CAI, and for China to engage in future 
negotiations on industrial subsidies in the WTO, and 
address overcapacity in traditional sectors such as steel 
as well as high-tech areas.

Xi Jinping, Chinese President
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WTO Update

COVID-19 has had a huge impact on global 
economic activity including trade, and there are real 
vulnerabilities of depending on the global supply chain. 
The WTO predicts that world merchandise trade will 
fall by between 13 and 32 percent in 2020 due to the 
pandemic. As this is a global crisis, it requires a global 
response and a strong role for the WTO. However, 
multilateralism is going through a deep crisis. Hence, 
modernisation and reform of the WTO is one of the 
main priorities for European businesses.

WTO challenges
At present, the US does not seem interested in actively 
participating in discussions to fix the WTO dispute 
settlement system. Therefore, we must wait until after 
the US elections to see what happens. Moreover, in 
June, a resolution was put forward by a US senator to 
vote on WTO withdrawal in the US Congress but was 
blocked by House leaders. Additionally, some WTO 
member countries have declined to make decisions 
by virtual means, and this had impacted the WTO’s 
ability to tackle the pandemic and find a solution for the 
WTO’s now-defunct appellate body.

WTO Reform
On 9 June, Commissioner Hogan launched a review 
of the European Trade Policy which includes updating 
the multilateral rulebook and involves WTO reform. 
WTO issues to address, include, industrial subsidies, 
state-owned enterprises, forced technology transfers, 
developing country status and dispute settlement. The 
EU and the US should work together to address the 
shortcomings of the WTO system along with other 
like-minded partners as the advantages of the system 
apply to American companies as much as to European 
and worldwide business.

WTO Ottawa Group meeting
On 15 June, outgoing WTO Director-General Roberto 
Azevêdo and ministers from the WTO Ottawa Group 
met virtually to discuss how the WTO can address the 
impacts of the pandemic while adapting trade rules to 
prepare for future crises. The group is led by Canada 
and includes Australia, Brazil, Chile, the European 
Union, Japan, Kenya, Mexico, New Zealand, Norway, 
Singapore, South Korea and Switzerland. The group 
describes itself as a small, representative group of WTO 
members that supports reforms to address challenges 
placing stress on the multilateral trading system.

They outlined six action areas to focus on; transparency 
and withdrawal of trade-restrictive measures, keeping 
open and predictable trade in agricultural and agrifood 
products, e-commerce, trade facilitation – use of 
information technology and streamlined procedures, 
initiative on medical supplies and deepen engagement 
with stakeholders.

WTO DG Succession 
On 18 June, a one-month period began where WTO 
members file their nominations for candidates for the 
position of Director-General, which Brazilian diplomat 
Roberto Azevêdo vacated a year before the end of his 
second term. Nominations for this post tend to be made 
on a ‘regional basis’. 

After nominations are received, a lengthy vetting 
process starts to decide on a candidate. A lot depends on 
the US approach to the contest. The official candidates 
in the running are Jesús Seade of Mexico, Abdel-Hamid 
Mamdouh of Egypt, Tudor Ulianovschi of Moldova, 
Ngozi Okonjo-Iweala of Nigeria, Yoo Myung-hee 
of South Korea, Amina C. Mohamed of Kenya, 
Mohammad Maziad Al-Thwaijri of the Kingdom of 
Saudi Arabia and Dr Liam Fox of the United Kingdom. 
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Ibec members in focus:  
Numerous Ibec members have responded to the COVID-19 crisis 
by using their resources in a socially responsible way to confront the 
challenges society has faced. Below, we highlight a number of Ibec 
members who have formed alliances, international partnerships and 
connected with non-profit and civil society to present solutions to the 
myriad of societal challenges resulting from the crisis. 

COVID Alliance 
of Ibec members 
from industry and 
academia develop trial 
reagent for detection 
of COVID-19
The COVID Alliance announced on 21 May that they 
had successfully trialled and manufactured a reagent 
for the detection of COVID-19. 

The COVID Alliance is an informal group of 
companies, many of them Ibec members, including 
Alexion, Bristol-Myers Squib, Eli Lilly, MSD, WuXi 
and academic institutions including CIT, Royal 
College of Surgeons, Trinity College Dublin, Sligo IT, 
UCC and UL supported by companies in the BPCI 
network including Almac, Camida, Gilead Sciences, 
Merck, Astellas, Innopharma, GSK, Novartis, SK 
Biotek, Abbvie and Henkel.  

The trial reagent was manufactured for the equivalent 
of 180,000 RT-PCR tests by the National Institute for 
Bioprocessing Research and Training (NIBRT). As a 
result, the COVID Alliance will provide sufficient lysis 
buffer reagent for 245,000 tests with the capacity 
to manufacture the reagent for the equivalent of 
over 750,000 tests and the raw materials for more if 
required. The lysis buffer, one of the key compounds 
used in RT-PCR testing, is stored at a Health Service 
Executive (HSE) distribution centre where it will be 
made available to clinical laboratories in hospitals 
across Ireland.

During the pandemic, the COVID Alliance has also 
been instrumental in the development of indigenous 
personal protective equipment (PPE) manufacturing 
and in ensuring the capability of the medical oxygen 
systems of over 30 hospital systems.

Matt Moran, Director of BioPharmaChemIreland, 
said: ‘BPCI members were delighted to be able to 
support this fantastic initiative to support the national 
effort and fight the COVID-19 pandemic. This is a 
great example of industry and academia coming 
together in common cause to solve a problem for the 
country in these very difficult times’
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Ibec members in focus

APC, an Irish research and development 
company, on 10 June announced a 
partnership with Vaxine Pty Ltd, an 
Australian biotechnology company, 
which will advance the development 
of a SARS-CoV-2 (COVID_19) vaccine 
candidate.

APC partners with the global pharmaceutical and 
biotech industry to accelerate the development 
and the launch of quality, life-changing medicines 
to patients. APC, founded in 2011 by Dr Mark 
Barrett (CEO) and Prof Brian Glennon (CTO), uses 
proprietary state-of-the-art technology platforms 
and a globally recognised research team to 
expedite the research and development stages of 
drug manufacturing. 

APC works with biological and synthetic 
molecules across a range of therapeutic areas. 
The work of APC speeds up the delivery of life 
changing medicines while reducing the time, cost 
and risk. To realise this, it partners with 8 of the 
world’s top 10 pharmaceutical companies and 5 
of the world’s top 10 biotechnology companies.

APC has a 60,000 sq. ft HQ in Dublin and employs 
a team of 130. Its team is primarily composed 
of chemical engineers, chemical, biotech and 
analytical scientists and is one of the largest 
employers of PhD qualified scientists and 
chemical engineers in Ireland.

Irish company APC 
partners with Australian 
biotechnology company 
Vaxine Pty Ltd to speed 
up development of  
SARS-CoV-2 (COVID-19)
vaccine candidate

APC is also working on medicines for cancers, 
respiratory diseases, Alzheimer’s and HIV.
Vaxine is a biotechnology company based 
in Adelaide, Australia, which has developed 
numerous vaccines against infectious disease, 
allergy and cancer. Its Advax range of proprietary 
polysaccharide adjuvants has been applied to 
the development of vaccines against hepatitis B, 
influenza, Japanese encephalitis, RSV, Ebola  
and HIV.

In 2020, Vaxine developed a vaccine for 
COVID-19 known as COVAX-19™, one of the 
first protein-based vaccines to achieve preclinical 
testing.

Of their partnership with Vaxine, APC CEO 
Dr Mark Barrett said ‘Never before has the 
combination of novel vaccine and processing 
sciences been so important to the world. ‘Time-
to-patient’ needs considerable disruption, with 
both clinical and CMC manufacturing science 
needing to be challenged. It is an honour and a 
privilege for APC to be part of the world’s focus 
on solving this ‘time-to-patient’ for a COVID-19 
vaccine. Through collaboration and partnership, 
I am confident APC can play a leading role in 
dramatically accelerating the timeframe for 
Vaxine’s COVAX-19™ vaccine to be made 
globally available’
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Ibec member Airbnb provides platform for 
hosts and partner hotels to open doors to 
frontline workers and domestic violence victims
Frontline Stays
A global programme developed by Ibec member 
Airbnb has seen hosts open their doors to those 
on the frontline of the COVID-19 pandemic.

‘Frontline Stays’ is an initiative by Airbnb which 
seeks to provide free or subsidised housing for 
healthcare professionals, relief workers and first 
responders. The project, which initially aspired 
to facilitate accommodation for 100,000 frontline 
staff saw over 200,000 places to stay offered 
within the first six weeks of its launch.

Airbnb launched the initiative in partnership with 
the International Federation of the Red Cross 
and Red Crescent Societies, the International 
Rescue Committee, International Medical Corps 
and other non-profit organisations to help 
support relief workers.

Brian Chesky, Airbnb Co-founder, CEO and 
Head of Community said, ‘Medical workers and 
first responders are providing lifesaving support 
during the coronavirus outbreak and we want to 
help. We are connecting our non-profit partners, 
government agencies and others with our 
incredible host community to work together in 
these extraordinary times’

Domestic violence survivors
Amid a surge of calls to domestic violence 
services around Ireland following the COVID-19 
crisis and a shortage in refuge centre spaces 
due to restrictions, Airbnb has also partnered 
with Safe Ireland and Women’s Aid to provide 
a place to stay in situations where emergency 
accommodation is unavailable.

Safe Ireland will coordinate the initiative 
with support from the Women’s Aid national 
freephone helpline. Accommodation costs will 
be sourced and paid for by Airbnb.

Jean Hoey, Public Policy Lead for Ireland, said 
‘In recent months throughout the pandemic, 
most of us have been confined to the safety 
of our homes. For those in abusive situations 
however, that environment can feel more like 
a prison. We are proud to support the heroic 
efforts of Women’s Aid, Safe Ireland and local 
frontline services by offering temporary safe 
havens for survivors right across the country’.
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Policy Desks

Ibec’s Thérèse O Donoghue and  
Aidan Sweeney update us on the state of the  
UPC and Ibec’s activities in intellectual property policy.

Unitary Patent System 
Closer to Reality

New efforts are being taken to ensure the Unitary 
Patent system goes ahead without further delay. 
Agreement on the Unitary Patent and the Unified 
Patent Court (UPC) had been concluded during the 
last Irish Presidency of the EU. Together, they would 
bring significant advantages in terms of efficiency and 
quality when seeking Europe-wide protection and 
increased legal certainty with a view to enforcement 
of patent rights. However, Brexit and a constitutional 
challenge threatened to derail the process.

The UPC is a specialist court system designed to 
provide centralised litigation for patents in Europe. 
It will be made up of a network of branches, or 
“divisions”; a proposed central division split between 
Munich, London and Paris, and local divisions set 
up in any participating state that wishes to host one. 
London had been designated to host the UPC’s 
chemistry (including pharmaceuticals) division. 
In February 2020, Britain announced that they 
would not participate in the Unitary Patent and the 
UPC system. This reversed their previous stated 
commitment, as recent as 2018, of being a full and 
active participant in the Unitary Patent system. Brexit 
threw a spanner into the works. The UPC will no 
longer have a central division in London and the re-
organisation or relocation of the central division will 
need to be resolved.

The most recent challenge arose when the German 
Federal Constitutional Court overturned UPC legislation 
in March of this year as it failed to reach a two-thirds 
majority in the Bundestag. In response, the Federal 
Ministry of Justice recommitted by submitting new draft 
UPC legislation for consultation, essentially unchanged. 
This reflects the German Government’s political will 
to support the UPC project. Previously, the legislation 
failed to receive a majority in the Bundestag in March 
because the law was discussed so late. It now seems 
possible that ratification in both chambers could be 
completed by the beginning of 2021 at the latest.

The Irish Government pushed the pause button 
on Ireland’s ratification due to events in the UK 
and Germany. The new Government must remain 
committed to the establishment of a local division of 
the UPC. A local division would provide added comfort 
to SMEs who are increasing their rate of patenting 
but have not yet been exposed to litigation. It has the 
potential to boost our reputation for high-value activities 
and to bring spin-off benefits to the wider economy.

Ibec’s Corporate IP Group supports the establishment 
of the UPC, and specifically a local division of the 
court in Dublin. Events are clearly gathering pace. 
Government must now reactivate its preparatory efforts 
for the UPC so that we as a country do not lose out.
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Technology Ireland 
A key player with DIGITALEUROPE
DIGITALEUROPE is the leading trade association 
representing digitally transforming industries in 
Europe. Their membership is made up of major 
technology companies operating in Europe and 
national trade associations like Technology Ireland. 
From its inception Technology Ireland has always 
worked closely with DIGITALEUROPE. We play a key 
role in representing the views and interests of the 
Irish technology sector and in helping to shape the 
policy and direction of DIGITALEUROPE. This was 
illustrated clearly when Technology Ireland Director, 
Una Fitzpatrick was successfully elected to the board 
of DIGITALEUROPE in June 2020.

As a new and evolving sector nearly all the 
regulations and directives for the digital sector have 
originated in Brussels before being transposed into 
Irish law. GDPR, ePrivacy, eEvidence, Data and AI 
strategies, Copyright, Online safety, Taxation and 
Trade are just a few of the issues which are debated 
and shaped in the European arena, making it crucial 
that our voice is heard.

Examples of work recently carried out by 
DIGITALEUROPE, which Technology Ireland has 
contributed to, include submissions to consultations 
to the European Commission on Data, AI and the 
forthcoming Digital Services Act.

The technology sector in Ireland has always 
recognised the need for good quality evidence-
based regulation which protects individuals and 
companies while allowing for innovation particularly 

amongst smaller emerging companies, who could be 
seriously curtailed by badly thought out regulations.

A lot of these issues are extremely complicated 
and made more so by the continuously evolving 
nature of the sector. Explaining these issues to 
key stakeholders including legislators, NGOs and 
media in Europe and in Ireland is a critical task for 
DIGITALEUROPE and Technology Ireland. While 
submissions are sometimes by necessity quite 
technical, a lot of effort goes into providing policy 
overviews that are accessible to non-experts.

The newly launched HSE Contact Tracing App 
provides an excellent example of the positive impact 
technology can have on society while allaying 
concerns around data privacy. Such success does 
not happen by accident. DIGITALEUROPE together 
with Technology Ireland outlined key principles that 
a contact tracing solution would have to meet: 
voluntary uptake; purpose limitation; privacy by 
design, and data & storage limitation; protect the 
identity of users.

Ireland’s integration into the European Union has 
been an extraordinary success. Who could imagine 
that the small rural based economy, which joined 
in 1973, when digital technology was in its infancy 
would become the digital hub for Europe less than 
fifty years later, with Ireland holding 30% of European 
data. Technology Ireland’s close interaction with 
DIGITALEUROPE is both a symbol of that success 
and a key factor in its ongoing realisation.

 

 

Ibec Europe & Global Focus   |   Issue 14   |   Summer 2020 29



 

Ibec EU & International events and activities

Ibec EU Affairs &  
Trade Policy committee:  
June 17
On 17 June Edel Creely, MD, Arkphire Services, 
chaired the EU Affairs & Trade Policy committee. 
The team updated members on a number of items 
including the ‘state of play’ on Brexit, the ongoing 
negotiations on the EU Recovery Instrument and 
revised Multiannual Financial Framework and 
developments in trade including EU-US, EU-China 
and the World Trade Organisation (WTO). 

BusinessEurope- 
EUCCC webinar on  
EU-China relations 
On 8 May, BusinessEurope and the European 
Union Chamber of Commerce in China (EUCCC) 
co-organised a high-level webinar on EU-
China relations in the context of the COVID-19 
pandemic. Commissioner for Trade Phil Hogan 
also participated in the event. He noted that the 
EU will continue updating its toolbox to address 
issues in relation to China, and that the International 
Procurement Instrument will be key to improve 
leverage to achieve reciprocity.

Ibec EU & International 
events and activities

BusinessEurope-US 
Chamber of Commerce 
webinar
On 14 May, BusinessEurope and the US Chamber 
of Commerce held a joint webinar on transatlantic 
trade in the context of the COVID-19 crisis. 
Interventions by companies centred on the effect 
of the pandemic on their business operations 
and supply chains across the Atlantic. Business 
representatives also provided their input on how to 
manage the current challenges and the path forward 
for EU-US trade relations.
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Ibec webinar with  
An Taoiseach
Danny McCoy, Ibec CEO and Ibec President Pat 
McCann held an audience with An Taoiseach Leo 
Varadkar, in advance of the new government’s 
formation, on May 22 in Government Buildings, 
Dublin. 

The meeting was broadcast by webinar to over 
1000 Ibec members and touched on numerous 
topics detailed in our Reboot & Reimagine 
campaign including the reopening, Brexit and the 
political backdrop to government formation.

During their conversation, Ibec members were told 
that it was Government’s understanding that the UK 
will not seek an extension to the transition phase. 
Members were also updated on a number of 
items relating to the ongoing COVID-19 shutdown 
including that the phases of reopening could be 
shortened in the right conditions and that social 
dialogue, a key aspect of Ibec’s contribution during 
the crisis, has been seen to be helpful and will form 
part of future social planning. 

Ibec webinar with the 
Department of Foreign 
Affairs
Danny McCoy, Ibec CEO attended the Department 
of Foreign Affairs & Trade at the beginning of June 
to meet with Minister for Foreign Affairs and Trade 
Simon Coveney and former Minister of State for 
European Affairs Helen McEntee. The discussion 
centred on the work of the Department to address 
the changed European and International landscape 
in the immediacy of the COVID-19 crisis and their 
priorities for the Irish and EU recoveries. During the 
discussion, Danny McCoy stressed the importance 
of the all-island economy.

Danny McCoy, Ibec CEO and Leo Varadkar, former Taoiseach 

Simon Coveney, Minister for Foreign Affairs and Trade, Danny McCoy, Ibec CEO and Helen McEntee, former Minister of State for European Affairs 
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Pat Ivory, Director of EU and International Affairs with Thomas 
Byrne, Minister of State for European Affairs.

Ibec EU & International events and activities

Ibec meets new Minister 
of State for European 
Affairs, Thomas Byrne 
In July, Pat Ivory, Director of EU and International 
Affairs, Ibec, met with Thomas Byrne of Fianna Fáil 
following his appointment as Minister of State for 
European Affairs.  

Their introductory meeting preceded Thomas 
Byrne’s address to the Dáil in the wake of the 
agreed EU Recovery Fund and revised MFF the 
previous day at European Council.  

Byrne, who has been a TD since 2007, has also 
served as a Senator and previously ran for MEP in 
2014 in the Midlands-North-West constituency. 

As well as becoming an important spokesperson 
on European Affairs, in coordination with the 
Minister for Foreign Affairs and the Department of 
An Taoiseach, Byrne will represent Ireland at the 
Council of the European Union’s monthly General 
Affairs Council (GAC).  

Following the meeting with Ibec’s Pat Ivory, Thomas 
Byrne tweeted that he is ‘looking forward to working 
to promote and protect Irish businesses in Europe’ 
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